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Dear Sirs: 


We are pleased to submit our report entitled “THE OIL AND GAS INDUSTRY IN 
THE NORTHWEST TERRITORIES 1975 - 1979". This report has been prepared at 
your request to provide economic and financial information on oil and gas 
industry operations in the Northwest Territories. The report comprises a 
series of statistical tables pertaining to the 1975 - 1979 operations in the 
Territories of the companies listed in Table 1, together with narrative 


highlights and a map depicting the study area. 


Much of this information was obtained directly from the participating 
companies through a comprehensive questionnaire and supplementary 
discussions. Additional information was provided by the Department of Indian 
Affairs and Northern Development. Where estimates were used these were, in 


the main, provided by the participating companies. 


We wish to record our appreciation of the interest, co-operation and 
assistance of the twenty-five members of the oil and gas industry operating 
in the Northwest Territories who participated in the preparation of this 
report, and to acknowledge the support for the study provided by the 
Department of Indian Affairs and Northern Development. 


Yours very truly, 
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THE OIL AND GAS INDUSTRY IN THE NORTHWEST TERRITORIES 
a 1975 - 1979 


SUMMARY 


Higher prices overshadowed downward trends in production levels, as the oil 
and gas industry in the Northwest Territories experienced strong growth in 


revenues and earnings during the five years from 1975 to 1979. 


Expenditures of the industry climbed steadily during the period, reflecting 
the substantial costs of exploration activity in the more remote locations, 
as well as increases in cost levels. Drilling activity and wells completed 


declined sharply from 1975 to 1978 but showed a resurgence in 1979. 


About 10% of direct industry expenditures over the 1975-1979 period were paid 
to recipients in the Northwest Territories and a further 77% to recipients 
elsewhere in Canada. Total employment in the industry more than tripled from 


1975 to 1979 and by 1979 some 21% of direct employees were natives. 


RESULTS OF OPERATING COMPANIES (Tables 2 and 3) 


- Production of oil declined gradually from 159,871 m? in 1975 to 
141,874 m3 in 1979. | 


- Production of natural gas decreased sharply from levels of 919,114,000 m3 


in 1975 and 944,261,000 m3 in 1976 to 628,891,000 m3 in 1978 and 
655,388,000 m> in 1979. 


- Earnings before income taxes increased steadily from $17,259,000 in 1975 to 
$30,708,000 in 1979. 


SALES REVENUE (Table 4) 


- Gross revenues increased sharply from $26,873,000 in 1975 to $40,290,000 in 
1976, remained level in 1977 and 1978, and rose to $55,092,000 in 1979. 


- Total revenues over the five-year period 1975 to 1979 amounted to almost 


$207 ,000,000 of which 74% was related to natural gas. 


- The United States accounted for about 70% of the revenues in 1979, while 


Canada accounted for the remaining 30%. 


=o) e 
SUMMARY OF INDUSTRY EXPENDITURES (Table 5) 


- Total expenditures made by the Northwest Territories oil and gas industry 
doubled from $319,100,000 in 1975 to a record high of $641,800,000 in 
L796 


. The major portion of expenditures over the 1975-1979 period was related to 
contract services and rentals which accounted for some 53% of identified 


expenditures. Construction accounted for 20% of identified expenditures 


over the five years. 


WAGES, SALARIES AND EMPLOYEE BENEFITS (Tables 6 and 7) 


. The number of man-years of direct employment increased sharply from 347 in 
1975 to 885 in 1976 and then rose more gradually to 1,113 by 1979. Because 
of the concentration of employment in short exploration seasons, the total 
numbers of employees working in the industry was much greater than the 
numbers of man-years. Wages, salaries and benefits for these employees 


increased from $4,032,000 in 1975 to $28,408,000 in 1979. 


- Average wages and benefits per man-year more than doubled from $11,619 in 
$3 hOBLOES2 5.520 .in 1979. 


- Benefits including company pension plans, insurance and workers compen- 


sation, increased from a total of $352,000 in 1975 to $2,103,000 in 
1979. 


OUTWARD TRANSPORTATION (Table 8) 


- Outward transportation costs over the five years 1975 to 1979 totalled 


$9,900,000. Pipeline costs accounted for $6,800,000, or 69% of the 
total. 


GEOGRAPHIC DISTRIBUTION OF TOTAL EXPENDITURES (Table 9) 


- Expenditures made in the Northwest Territories in the period 1975 to 1979 
totalled $185,400 ,000, or 10% of the total industry expenditures identified 


in the study. A further $1.37 billion, or 77% of the total, was spent in 
other parts of Canada. 


PA 


- Total expenditures in Canada ranged from a low of $214,000,000 in 1975 to a 
high of .$427,300,000 in 1979. 


GEOGRAPHIC DISTRIBUTION OF EXPENDITURES, BY TYPE (Tables 10 - 17) 


- The following summary indicates the distribution of individual types of 
expenditure by region: 


Northwest Other Parts Outside 
Territories of Canada Canada 
Labour and benefits 112 89% - 
Parts and materials in 81% 122 
Machinery and equipment 4% 73% 23% 
Construction expenditures 10% 397% 51% 
Contract services and rentals 10% 89% WA 
Professional and technical 
services 59% 36% 5% 
Product, crew and equipment 
transportation 22% 74% 4% 
Other supplies and services 3% 89% 8% 


TAXES AND OTHER CONTRIBUTIONS TO GOVERNMENTS (Tables 18 and 19) 


- Royalties, taxes and other payments to the Federal Government increased 
from $8,626,000 in 1975 to $18,743,000 in 1979. These payments included 
the Federal Government's equity share in oil production which totalled 
$4,228,000 over the years 1975 to 1979. 


- The government of the Northwest Territories received a total of over 


$2,100,000 from the oil and gas industry between 1975 and 1979. These 
payments reached a high of $612,000 in 1977, but dropped to $317,000 by 
1979, ' 


SPECIFIC INDUSTRY EXPENSES (Table 20) 


- Exploratory and development drilling expenses totalled $371,200,000 in 1979 
up from $174,000,000 in 1975. In the five years between 1975 and 1979 
almost $1.2 billion was spent on drilling in the Northwest Territories. 


- Seismic and other geological and geophysical expenditures declined from 
$84,100,000 in 1975 to $28,100,000 by 1979. A total of $269,300,000 was 
expended in these categories during the 1975 - 1979 period. 


FINANCING (Table 21 and 22) 


- Most of the.activities of the oil and gas industry in the Northwest 
Territories were financed through advances from parent or associated 
companies in other parts of Canada. Of the total inflow of capital of 
$2,187 ,000,000 between 1975 and 1979, 86% was raised in the form of 


advances, and 97% came from Canadian sources. 


- Repayments of loans and advances totalled $183,000,000 between 1975 and 
1979. 


EXPENDITURES ON ENVIRONMENTAL CONTROL (Table 23) 


» Expenditures made by the oil and gas industry in the Northwest Territories 


related to environmental control totalled $33,942,000 in the five years 
from "2975 Guo 1979. 
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TABLE 1 
OIL AND GAS COMPANIES PARTICIPATING IN THE STUDY 


ee 


OPERATING COMPANIES 


Amoco Canada Petroleum Company Ltd. 
Imperial Oil Limited 


EXPLORATION COMPANIES 


Aquitaine Company of Canada Ltd. 

BP Exploration Canada Limited 

CDC Oil and Gas Limited 

Canada-Cities Service Ltd. 

Chevron Standard Limited 

Dome Petroleum Limited (including Canadian Marine Drilling) 
Esso Resources Ltd. 

Gulf Canada Resources Inc. 

Hudson's Bay Oil and Gas Company Limited 
Kerr-McGee of Canada Northwest Ltd. 
Mobil Oil Canada Ltd. 

Norlands Petroleums Limited 

Panarctic Oils Ltd. 

Paramount Resources Ltd. 

Petro-Canada Exploration Inc. 

Petrofina Canada Inc. 

Shell Canada Resources Limited 


Suncor Inc. 


Union Oil Company of Canada Limited 
PIPELINE AND RESEARCH COMPANIES 


Canadian Arctic Gas Project 
Foothills Pipelines (Yukon) Ltd. 
Polar Gas Project 


Westcoast Transmission Company Limited 


Note: 


In addition to the above participants, ten other companies included in the 
survey reported no significant oil and gas activity in the years 1975 to 
1979, and two companies were unable to respond to our request for data. 


TABLE 2 
KEY OPERATING STATISTICS 
1975-- "1979 
A 1976 eReEO977 71979 
Exploration and Development 
Number of Wells Completed 43 i ik 26 18 2a 
Depth Drilled (m) Lis s0/ 9 (92,341 / 7 81.030 SO.786 (56,867 
Operations 
Oil Production (m3) 159,871 142,414 137,517 145,646 141,874 
Gas Production (thousand m3) 919,114 944,261 799,922 628,891 655,388 


Source: Department of Indian Affairs and Northern Development. 


Note: 


1 metre (m) = 3.2808 feet 
1 cubic metre of oil (m3) = 6.2898 barrels 
1 cubic metre of natural gas (m3) = 35.3147 cubic feet 


= for 


TABLE 3 
COMBINED STATEMENT OF EARNINGS - NWT OPERATING COMPANIES 
1975-1979 
1975 1976 1977 1978 1979 
(Thousands of Dollars) 
Gross Revenues —- Petroleum Products $ 8,629 -$ 8,951 $ 9,579 $10,637 “Siagaa7 
- Natural Gas 18,244 31,339 33,242) 30381) 3397 
Total Revenues $26,873 $40,290 $42,821 $41,448 $55,092 
Expenses: 
Cost of production, processing and 
refining $ 4,638 $ 5,094 *5"670359'7 Ss’ 6716 Si ruze 
Administration 308 562 443 567 897 
Depreciation, depletion and amortization fA S 9,539 7,114 5,610 7,309 
Exploration expenditures written off 518 13 361 305 425 
Crown Royalties 2,004 3,734 oe 3,644 4,692 
Other Expenses She) Cis) 41 41 4l 
Total Expenses $ 9,614 $18,977 $17,910 $16,328 $24,384 
Earnings before income taxes $17,259 $21,313 $24,911 $25,120) Sc0eee 


Source: Questionnaire data. 


=*))i— 


TABLE 4 


REVENUE BY MARKET AREA 
197521979 


1975 1976 1977 1978 1979 
Amount vs Amount v4 Amount V4 Amount mA Amount % 
(Thousands of Dollars) 


Canada $ 8,760 33% $9,152 23% $ 9,869 23% $11,007 27% $16,257 30% 
United States 18,113 67 31,138 77 32,952 77 30,441 73 38,835 70 


—— 


Total $26,873 100% $40,290 100% $42,821 100% $41,448 100% $55,092 100% 


Source: Questionnaire data 
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TABLE 5 
SUMMARY OF NORTHWEST TERRITORIES OIL AND GAS 
INDUSTRY EXPENDITURES FOR SALARIES, PURCHASES AND SERVICES 
ni 1975-1979 
1975 1976 1977 1978 1979 


rey OVE meer inl fetta rs —— 


Amount na Amoun v4 Amoun ho Amoun Fé Amount pA 
(Millions of Dollars) 


Salaries, wages, benefits $ 4.6 2% $13.5 4% $17.7 5Z%5 $421.6 72) $ 20. omen 
(Note 1) 


Parts and materials Thegh 8} 17.0 5 207 Ome 1920 ee 2950 neo 
Machinery and equipment 3. ord, 3h Ta 2 DE.1 5 Drs 4 14.5 
Construction expenditures 89.1 33 jaf geno homes Bh 2220 0 Lote 108.0 meee 
(Note 2) 
Contract services and 

rentals £45.27 053 180.4 50 226078262 L70959258 214.6 44 
Professional and 
technical services Mela Ont 2 4.6 ES bee Se ° a 
Product transportation sO mee 1.85 AD Pligg eet phe a 2 One 
Crew and equipment 
transportation ictet Sy 10.4. T2e4 3 Liar re 10. See 
Other supplies and 

services Viet) S| llw6-—-3 45.6~ 12 35 eA th 2 Theclemld 
Total Expenditures 

Identified $272.0 100% $363.2 100% $368.3 100% $290.3 100% $489.8 1002 

eee Expenditures Adel 4.2 108.1 87.3 152.0 

(Note 3) 


Total Expenditures $319.1 $367.4 $476.4 $377.6 $641.8 


Source: Questionnaire data 


Notes: 


(1) Includes employees located in head offices outside the Northwest Territories but 
where jobs relate directly to NWT activities. 


(2) Relates to gas plants, drilling structures, ships and dredges, pipelines, etc. 
(3) 


Several of the participants were unable to provide estimates of their purchases in 
sufficient detail to enable an allocation to be made. 
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TABLE 6 
SUMMARY OF WAGES, SALARIES AND EMPLOYEE BENEFITS 
1975-1979 
Neen nn ne en een eee en nn eee 
1975 1976 1977 1978 1979 
Number of Man-years (1) 
Direct employees primarily engaged 
in the Northwest Territories 
Native employees 23 136 201 197 235 
Other permanent NWT residents 2 19 27 26 32 
Other direct employees aL? 730 715 807 846 
Total direct employees 347 885 943 1,030 BOL13 
Contractor's employees on site 229 289 339 355 442 
Wages, Salaries and Benefits 
- Direct Employees Only 
Wages and salaries $3,680,000 $11,929,000 $15,711,000 $19,080,000 $26,305,000 
Benefits 352,000 733,000 957, 000) 325,000" 12,103,000 
Total $4,032,000 $12,662,000 $16,668,000 $20,408,000 $28,408,000 
Benefits as 2% of wages : 
and salaries 10% 62 62 72 8% 
Average wage per man-year $10,605 $13,479 $16,661 $18,524 $23,634 
Average benefits per man-year $ 1,014 Soue825 $ 1,015 $ 1,289 $ 1,889 
Average wages and benefits 
per man-year $11,619 $14,307 $17,676 $19,813 $25,523 


Source: Questionnaire data 


Note: 


(1) Due to the seasonal nature of the exploration activity, employment has been 
calculated based on the number of man-years of work done. 


a gh 


TABLE 7 
EMPLOYEE BENEFITS 
tlie Wis Sap he AS) 
LOTS 1976 1977 1978 1979 


(Thousands of Dollars) 


Medical and life insurance 
Company Pension Plan 
Holiday and vacation pay 
Workers' Compensation 
Canada Pension Plan 
Catering and Accommodation 
Unemployment Insurance 


Other 


Less: Holiday and vacation pay 
included with wages and salaries 


Total 


Source: Questionnaire data 


156 469 626 924 1,542 
286 477 669 768 1,029 
39 58 71 82 106 
28 37 43 56 74 

0 15 at 33 65 
31 46 55 63 83 
10 6 8 5 7 


286 477 669 768 L029 


ON 
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TABLE 8 
OUTWARD TRANSPORTATION COSTS 
1975-1979 
see Wg) 1976 L977 1978 Lose 


(Thousands of Dollars) 


Pipeline § 729 $1,256 $1,280 $1,508 $2,055 
905 593 582 423 583 


Barge 
Total $1,849 51,562 Sh 93. $2,638 


Source: Questionnaire data 
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TABLE 9 


ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR SALARIES, PURCHASES AND SERVICES 
1975 =197 9 


NRE Sr re ITEC erg ee ne ee Oe AE AS NIN ee AE ste 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % Amount % Amount % Amount % Amount % 
(Millions of Dollars) 


Northwest Territories $ 44.0 16% $ 48.4 13% $ 40.3 11% 5 25.1 o7e See O 6% $ 185.4' 102% 


Other Parts of Canada®~ 170:0°°63 23379 65°=319.3 85 256.9, 88 399.7 81 0013) eee 


Total Canada $214.0. 79 $282.3 78 $351.6 96 $282.0 97 $427.3) 87 81 (5570 7eee 


- 


Outside Canada 58.0 21 80.9 22 1657 


ee 3) 62.5 to 226.4 13 


Total Identified 
Expenditures $272.0 100% $363.2 100% $368.3 100% $290.3 100% $489.8 100% $1,783.6 100% 


—eS —== ———— eee SS Se aanneneeemememematilieemmmmmmmmemmat! SESS TSE 
—=— —=S SSS ee —S SSS SES aS ee 


Source: Questionnaire data 


Note: 


The data on Tables 9 to 17 were prepared to provide an indication of the extent to 
which oil and gas company purchases impact upon the economy of the Northwest 
Territories and Canada. Since specific information for each category for each year 


would be extremely difficult to obtain, the participants were requested to provide 
veir best estimates. 


venerally, expenditures were allocated to the region in which the goods or services 
were purchased. However, where items were purchased in a given region, but were 
obviously manufactured elsewhere so that only a small economic benefit accrued in the 
local region, the region of origin was used. For example, equipment manufactured in 


Ontario but purchased through a manufacturer's agent in Yellowknife would be included 
as "Other Parts of Canada”. 


ee 


TABLE 10 
ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR LABOUR AND BENEFITS 
oe 1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % Amount % Amount % Amount % Amount 4% 
(Millions of Dollars) 


Northwest Territories $0.6 LIAO cee LGAeS 222 lize S264 1AIZ.$ 2.8 925 9.9. 1A 


Other Parts of Canada 4.0 87 11.6 86 LOR OSLO weed = Ziel FLe hs oa, 69 


Total Canada e420 100 $153.5 100 $17.7 100 $21.6 100 $29.9 100 $87.3 100 


Outside Canada - = ms us 


Total Identified 
Expenditures $4.6 100% $13.5 100% $17.7 100% $21.6 100% $29.9 100% $87.3 1002 


Source: Questionnaire data 
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TABLE 11 
ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
eae FOR PARTS AND MATERIALS 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % Amount % Amount %- Amount % Amount % 
(Millions of Dollars) 


Northwest Territories $1.0 14%$ 0.8 545 1.7 92 .Sel.26 6465 2.1 72448 56s8a “Be 


Other Parts of Canada bye we erg Ms) 14.6 86 Losi co 167 23-87 22430 5 15.42 4°8h 


Total Canada $6.5 90 $15.4 91. $17.8 89 .$17.9.-93 ($24.4. (82 $82,;05nee 


Outside Canada OT 10 so) DD aL 1s} 7 5220018 bHTO 12 


Total Identified 
Expenditures $7.2 100% $17.0 100% $20.0 100% $19.2 100% $29.6 100% $93.0 1002 


Source: Questionnaire data 
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ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR MACHINERY AND EQUIPMENT 


1975-1979 
1975 1976 1977 1978 1979 
Amount % Amount 2% Amount % Amount % Amount %Z% 
(Millions of Dollars) 
Northwest Territories $- -%5$ 0.2 25S 9:5 34°910.6 S45 O78 5% 
Other Parts of Canada 3.7 100 a. 44 £2390°75 10.0 85 10.0 69 
Total Canada sae) LOO Si3.3 S59 SE3548 786 $1066°.*9099S10338"774 
Outside Canada - - aL ae fe 3049 22 Lae pe Pas: 


Total Identified 


Source: 


Expenditures $3.7 100% $ 7.2 1002 


$17.1 100% 


$11.8 100% $14.5 100% 


Questionnaire data 


TABLE 12 


Total 
1975-79 
Amount 4% 


$2.1 42% 


S97 3h 582 


$41.8 77 


12.) peo 


$54.3 100% 


aoe) Cees 


TABLE T- 
ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
e FOR CONSTRUCTION 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % - Amount % Amount 2% Amount % Amount % Amount % 
(Millions of Dollars) 


Northwest Territories $ 8.7 102% $ 9.7 82.8 6.57 .29% Sw) .4 S46 n5 eee 4% $ 3652020 


Other Parts of Canada 24.9 28 3227 e228 Pi se 50 4,4 32 60.4 56 1337 eoo 
Total Canada $3326 w30 | SeS2 54050 “Sal lsOuk! Ueno Eom oO moose 60 $169.9 49 
Outside Canada Steal Ce l"4 T2p0n 04 6.8) 71 1.9. 14 A357. 40 178.7 aoe 


Total Identified 
Expenditures $89.1 100% $115.2 100% $ 22.6 100% $ 13.7 100% $108.0 100Z $348.6 100 


Source: Questionnaire data 


=: ae 


TABLE 14 
nt ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR CONTRACT SERVICES AND RENTALS 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % #£= Amount % #£= Amount % #£=Amount % #£Amount 2% 
(Millions of Dollars) 


Northwest Territories $ 29.2 202 $ 29.8 172 § 21.8 10% $ 7.4 428 9.4 4% $ 97.6 102% 


Other Parts of Canada’ 114.6 79 149.3 82 204.0 90 162.1 95 204.2 95 834.2 89 


Total Canada SiGeoe oe” Eee Oo” S225.5 200 $2169.59 +993) 215 56h 99heeos is 699 


Outside Canada lié 1 Lewd 7 0.9 0 1.0 i 1.0 re 5.6 1 


Total Identified 
Expenditures $145.2 100% $180.4 100% $226.7 100% $170.5 100% $214.6 100% $937.4 100% 


a ES 


Source: Questionnaire data 


Sy) 


TABLE 15 
_ ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR PROFESSIONAL AND TECHNICAL SERVICES 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount 4% Amount % Amount % Amount % 


Amount % Amount 2% 
(Millions of Dollars) 


Northwest Territories $4.0 100% $ 4.8 79% § 3.1 67% $1.2 25% $1.7 30% $14.8 592 


Other Parts of Canada ~ = li2ee2O lL szaeco 323 869 3.400060 9 lapse 
Total Canada §4.0°100° $26.0..99-"9S$.4.3.-93.'S$ 4.5'294. .§95.19990 (S23 cee 
Outside Canada - - 0.1 js 0.3 7 0.3 6 0.69810 ee 5 


Total Identified 


Expenditures $4.0 100% $ 6.1 100% $ 4.6 100% $ 4.8 100% $ 5.7 100% $25.2 100% 


ase n nnn 


Source: Questionnaire data 
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TABLE 16 
si. ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
FOR PRODUCT, CREW AND EQUIPMENT TRANSPORTATION 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % Amount % Amount % Amount % Amount % 
(Millions of Dollars) 


Northwest Territories $ 0.5 5%65 1.1 O28 3. F252 3S 3.2.7 ~ 28% 6555.03 P40 $:144415-227% 


Other Parts of Canada 9.5 91 10.6 87 10.0 71 9.2 69 7.4 55 46.7 74 


Total Canada SI0,0 eoGShl.% 96 $13.5, .96 $12.9 ~9% $12.7. .95 .860.8 96 


Outside Canada 0.4 4 0.5.4 0.5.4 4 0.4 3 0.7 5 2.5 4 


Total Identified 
Expenditures $10.4 100% $12.2 100% $14.0 100% $13.3 100% $13.4 100% $63.3 1002 


Source: Questionnaire data 


eR Wt 


TABLE 17 
: ESTIMATED GEOGRAPHIC DISTRIBUTION OF IDENTIFIED EXPENDITURES 
ay FOR OTHER SUPPLIES AND SERVICES 
1975-1979 
Total 
1975 1976 1977 1978 1979 1975-79 


Amount % Amount % Amount % Amount % Amount % Amount 2% 
(Millions of Dollars) 


Northwest Territories $ - -Z$ 0.2 ZnS Lal 2a"S Lez SASL TO 2% @S94ut 3% 


Other Parts of Canada 7.8 100 10.8 93 40.2 eso *52.0889L 65.0 88 bie BK eno ke 


Total Canada $°7.8°100 $11.0°°95 $41.3°°90 §33.Z2°°94 $66°6 90 ~sioo eee 


Outside Canada = 0.6 5 Wea, footw Ht @) Dok 6 "rg aaa Gt) 14.6 8 


Total Identified : 
Expenditures $ 7.8 100%°$11.6°100%°$45..6°100% $35.4° 100Z2.$7421 100Z2°S174.581002 


== 
ee 


ere mnie 
Source: Questionnaire data 
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TABLE 18 
cece TAXES AND OTHER CONTRIBUTIONS TO 
GOVERNMENTS AND GOVERNMENT AGENCIES 
£975 ~1 97-9 
1975 1976 1977 1978 1975 


(Thousands of Dollars) 


Canada 
Federal Income Tax Si2027) “$70,032 35 984 $§ 735 §$ ee) 
Employee Income Tax Deductions (Note 1) 931 2,900 3,763 4,721 7,073 
Leases, Rentals, Recording Fees, etc. 3,214 23 74 2,901 4,146 5,569 


Crown Royalties 2,004 3,734 By9i2 3,644 4,692 
Canada Pension Plan (Note 1) pe 101 110 146 222 
Unemployment Insurance (Note 1) 82 119 126 155 ean 
Equity share of production (Note 2) 1,293 963 1,053 212 = 


eC 


Northwest Territories 


Gasoline and Fuel Oil Taxes $242 $181 $275 $256 $ 91 
Property and School Taxes 64 65 86 99 100 
Rentals, Recording Fees, etc. - - 70 57 10 
Surface Leases and Land Taxes = = 75 28 5 
Workers' Compensation 59 58 71 82 106 
Other NWT Tax Contributions - a3 35 Re 2 

$365 $307 $612 $535 $317 


Source: Questionnaire data. 


Note: 


(1) While these contributions are paid all or in part by company employees rather than 
the companies, they represent significant sums which are provided to governments 
and agencies by reason of the companies’ operations. 


(2) The Government of Canada holds an equity share in the operations of Imperial Oil 
Limited at Norman Wells. The calculation of payments relating to this share is 
shown in Table 19. 


oi = 
TABLE 19 


ROYALTIES AND GOVERNMENT SHARE OF PRODUCTION 
BU he Yo We wife) 


1975 1976 1977 1978 1979 
(Thousands of Dollars) 


Imperial oil 


Government of Canada - Partner $1,555" ST, 221° "Sit 5527- "$2,210 "see 
(1/3 of Gross Production) 


Less: 

Government Share of Production Costs (224) (198) (248) (351), 4 33875 
Government Share of Development Expenditures (14) (31) (183) (823), G7 sigan 
Management Fee (24) (23) (43) Gi Li (859) 


Net Government Interest in Production Value (1) $1,293 $ 963 $1,053 $ 919 $(6,822) 


Royalties (5% of 2/3 of Gross Production) $S* 255 Se<b22—<—§ 2563500520221 S55 262 
TOTAL AMOUNT DUE GOVERNMENT OF CANADA 1,448 _1.085 91. 206s rt rs 262 
emoce $e 

Royalties $1,849 $3,612 _§3,/59| $3,423 (Seauaag 


Source: Department of Indian Affairs and Northern Development 
aN 
-/ In 1979 the Net Government Interest in the Production Value was negative. This 


amount is therefore omitted from the total and from the Equity share of 
Production in the summary on Table 18. 


ae fy Ps 
TABLE 20 


___ SPECIFIC NORTHWEST TERRITORIES OIL AND GAS INDUSTRY EXPENSES 
i bE ge hed tp Mike 


Total 
1975 1976 1977 1978 1979 1975-79 
(Millions of Dollars) 


Geological and Geophysical Expenditures 
Seismic crew expenses S$ $5.8 $ 3949 $ 23.74$:19.9=SS1097 S° 350.0 


All other geological and , 
geophysical expenditures 28.3 Zones 27.1 21.2 17.4 129.3 


Land and Lease Acquisition Retention 


Non-producing lands retention costs 4.1 3.0 3.4 4.6 536 20.7 
Producing lease and surface rentals 0.1 0.3 0.1 0.2 = 0.7 
Exploratory Drilling 137-1 200s>. 188.0 (202.9 358.2°7 2, 086./ 
Development Drilling SO, Ieee eA kad 91546. st 3.0 Tii.s 


Other Capital Expenditures 


Tangible well and lease equipment 1.4 0.4 4.4 6.1 6.6 18.9 
Pipelines and related facilities - a 3.9 = - 3.9 
Secondary recovery and pressure maintenance - = = 0.1 14.7 14.8 
Natural gas processing plants 
(machinery and equipment) - 7.9 Ziel 1.8 0.3 dee 
Other machinery and equipment = 0.2 Dede’ *2liez 5.4 293.3 
Field, Well and Pipeline Operations 2.4 3.0 3.3 2.2 FO 17.9 
Natural Gas Plant Operations © 1.4 2.9 1.5 og oe 9.1 
Other Operating Expenditures 
Taxes 1.1 1.2 1.3 0.9 Pe2 5.7 
Royalties 2.0 3.7 3.9 3.6 4.7 1739 
Interest Expense 0.3 1.3 0.1 0.6 0.3 2.6 
Other (includes research and 
unallocated expenditures) Eromeiso 8966.2 71.4 130.5 297 «2 
Total Expenditures $272.2 $328.8 $366.4 $374.4 $576.8 $1,918.6 


Source: Questionnaire data/Department of Indian Affairs and Northern Development. 
Note: 


bi isl ee oe ee | ai | : 7 7 : : ha - 
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TABLE 21 
NEW CAPITAL RAISED BY PARTICIPATING COMPANIES 
FOR USE IN THE NORTHWEST TERRITORIES 
1975-1979 
1975 1976 1977 1978 1979 
(Millions of Dollars) 
By Type of Capital 

Equity Capital $ 19 S25 $ 45 $ 40 $ 10 
Long-Term Debt 12 84 4 2 60 
Advances 286 244 431 348. 57] 
Toca. $317 $353 $480 $390 $647 

By Country of Origin 
Canada Soli $349 $478 $390 $589 
United States 6 4. 2 - - 
Other Countries - - - = 58 
Total $317 $353 $480 $390 $647 


Source: Questionnaire data. 


lotes: 
Advances include all forms of financing other than equity or debt. They 
usually represent funds advanced to operations in the Northwest Territories 


by parent or associated companies outside the Territories, for exploration, 
development or expansion. 


(2) 


Advances from Canada may include amounts from U.S. controlled companies 
Operating in other parts of Canada. 


- 29 - 


TABLE 22 
LOAN CAPITAL AND ADVANCES REPAID 
1975-1979 
1975 1976 1977 1978 1979 
(Millions of Dollars) 
By Type of Capital 
Loan Capital $ - $ - $ 18 s.5 $ 20 
Advances 15 33 26 a3 30 
Total $15 Su53 $ 44 § 41 $ 50 


Source: Questionnaire data. 


Note: 


(1) All repayments were made to Canadian lenders. 
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TABLE 23 
EXPENDITURES ON ENVIRONMENTAL CONTROL 
1975-1979 

1975 1976 1977 1978 1979 

(Thousands of Dollars) 
Capital Expenditures (1) $ - $1,543 $ 44 $ - $1,018 
Operating Expenditures (2) 4,562 4,638 8,379 12,089 1,669 
Total $4,562 $6,181 $8,423 $12,089 $2,687 


(1) Source: Questionnaire data 
(2) Source: Department of Indian Affairs and Northern Development 


(3) Environmental control expenditures include capital and operating expenditures 
incurred in pollution control and conservation; expenditures on equipment, 
construction, supplies, studies, etc. directed towards restoring the environment 


as close to its original condition as possible; all expenditures under pollution 
control acts, regulations and directives. 
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